
 
 
 

Power Supply Cost Adjustment Applicable to City Electric Rate Schedules 
 

Applicability 
 

The Power Supply Cost Adjustment set forth herein shall apply to all of City’s Electric Rate 

Schedules, except for the Monthly Security Light Rental Rate.  The applicable adjustment shall 

be applied to the total kWh billed to customers for the meter reading period that City determines 

as most nearly corresponding to the meter reading period(s) set forth in City’s purchased power 

billings from its supplier(s). 

 
Base Power Supply 

Cost 
 

The rates and charges set forth in City’s Electric Rate Schedules are based on the cost of City’s 

power supply requirements as furnished by Michigan South Central Power Agency (MSCPA). 

The Base Power Supply Cost included as City’s Electric Rate Schedules is $0.04636 $0.065 per 

kWh. 

 
Monthly Determination of Power Supply Cost 

Adjustment 
 

Each month City’s Power Supply Cost Adjustment shall be determined as follows: 

 
A. The City’s Running 6-Month Power Supply Cost per kWh shall be determined 

to 

4 decimal places by dividing (1) the sum of the past three (3)6 months’ power 

supply cost, including the most recent months billing, by (2) the sum of the past 

6three (3) months’ net energy delivered to the City, including the most recent 

months billing. 

 
B. The Base Power Supply Cost of $0.04636 $0.065 per kWh shall then be 

subtracted from the 

Running 6-Month Power Supply Cost per kWh determined in (a) above. 

 
C.        The Monthly Power Supply Cost Adjustment per kWh shall be determined 

by multiplying the positive differential derived in (b) by 1.08 to compensate 

for City’s Distribution System Losses.  If the differential derived in (b) is 

negative, the monthly power supply cost adjustment shall be $0.000 per kWh. 
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